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INDEPENDENT AUDITOR’S REPORT

To The Members of Sundrop Foods India Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sundrop Foods India Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, ("Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Fthics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report, but does not include
the financial statements and our auditor’s report thereon. The Director’s report is expected to
be made available to us after the date of this auditor's report.

e Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

* In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available, and in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

* When we read the Director's report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance as required under
SA 720 ‘The Auditor’s responsibilities Relating to Other Information'.i
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) 1In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on
March 31, 2023 taken on record by the Board of Directors, none of the directors are
disqualified as on March 31, 2023 from being appointed as a director in terms of Section
164(2) of the Act.

f) Reporting on adequacy of Internal Financial Controls with reference to financial statements
of the Company and the operating effectiveness of such controls, under Section 143(3)(i)
of the Act is not applicable in view of exemption available to the Company in terms of the
notification no. G.S.R. 583(E) dated June 13, 2017 issued by the Ministry of Corporate
Affairs, Government of India, read with general circular No. 08/2017 dated July 25, 2017.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the Company being a
private company, Section 197 of the Act related to the managerial remuneration is not
applicable.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position.
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i, The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of it’s knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities.

(b) The Management has represented, that, to the best of it's knowledge and belief,
no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities.

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail
(edit log) facility is applicable to the Company w.e.f. April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(F.R.N: 117366W/W - 100018)

B Hl s

Sumit Trivedi

Partner

Membership No. 209354
]"UDIN: 23209354BGXTCI19291

h
Place: Hyderabad t 2
Date: June 14, 2023
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ANNEXURE “"A"” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

(i)(a)

(b)

(c)

(d)

(e)

(ii)(a)

(b)

(iii)

(iv)

(v)

(vi)

(vii)
(a)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment. The Company does not have right
right-of use assets, capital work-in-progress and intangible assets.

The property, plant and equipment were physically verified during the year by the
Management which, in our opinion, provides for physical verification at reasonable
intervals. No material discrepancies were noticed on such verification.

The Company does not have any immovable properties and hence reporting under clause
(i)(c) of the Order is not applicable.

The Company has not revalued any of its property, plant and equipment during the year.
The Company does not have any intangible assets.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The Company does not have any inventory and hence reporting under clause (ii)(a) of the
Order is not applicable.

According to the information and explanations given to us, at any point of time of the year,
the Company has not been sanctioned any working capital facility from banks or financial
institutions and hence reporting under clause (ii)(b) of the Order is not applicable.

The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties during the year, and hence
reporting under clause (iii) of the Order is not applicable.

The Company has not granted any loans, made investments or provided guarantees or
securities and hence reporting under clause (iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has not been specified for the activities of the Company
by the Central Government under Section 148(1) of the Companies Act, 2013.

In respect of statutory dues:

Undisputed statutory dues, including Goods and Services tax, Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, cess and other material statutory dues applicable to the Company have been
regularly deposited by it with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Services tax, Provident
Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, cess and other material statutory dues in arrears as at
March 31, 2023 for a period of more than six months from the date they became payable.
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(b)

(viii)

(ix)(a)

(b)

(c)

(d)

(e)

(f)

(x)(a)

(b)

(xi)(a)

(b)

(©)

(xii)

(xiii)

(xiv) (a)

There are no statutory dues referred in sub-clause(a) above which have not been deposited
on account of disputes as on March 31, 2023.

There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income-tax Act, 1961 (43 of 1961)
during the year.

The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause (ix)(a) of the Order is not applicable to the Company.

The Company has not been declared wilful defaulter by any bank or financial institution or
Government or any Government authority.

The Company has not taken any term loan during the year and there are no unutilised term
loans at the beginning of the year and hence, reporting under clause (ix)(c) of the Order is
not applicable.

The Company has not raised any funds during the year and therefore reporting under clause
(ix)(d) of the Order is not applicable.

The Company did not have any subsidiary or associate or joint venture during the year and
hence, reporting under clause (ix)(e) of the Order is not applicable.

The Company has not raised any loans during the year and hence reporting on clause (ix)(f)
of the Order is not applicable.

The Company has not issued any of its securities (including debt instruments) during the
year and hence reporting under clause (x)(a) of the Order is not applicable.

During the year the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause (x)(b) of the Order is not applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of the Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year.

As represented to us by the Management, there were no whistle blower complaints received
by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

In our opinion, the Company is in compliance with Section 188 of the Companies Act, 2013
for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable
accounting standards. The Company is a private company and hence the provisions of
Section 177 of the Companies Act, 2013 are not applicable to the Company.

Though the Company is not required to have an internal audit system under Section 138
of the Companies Act, 2013, the Company has established an internal audit system, which
in our opinion is adequate and commensurate with the size and nature of its business.

1
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(b)

(xv)

(xvi)(a),

(b), (c)

(d)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

We have considered, the internal audit reports issued to the Company after the balance
sheet date covering the period April 2022 to March 2023 for the period under audit.

In our opinion, during the year, the Company has not entered into any non-cash
transactions with any of its directors or directors of its holding company or persons
connected with such directors and hence provisions of Section 192 of the Companies Act,
2013 are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clauses (xvi)(a), (b) and (c) of the Order is not
applicable.

The Group does not have any Core Investment Company (‘CIC’) as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

The Company has not incurred any cash losses in the financial year covered by our audit
and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, and our knowledge of the Board of Directors
and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover
of rupees one thousand crore or more or a net profit of rupees five crore or more during
the immediately preceding financial year and hence, provisions of Section 135 of the Act
are not applicable to the Company during the year. Accordingly, reporting under clause
(xx) of the Order is not applicable for the year.

The Company does not have any subsidiaries or associates or joint venture requiring it to
prepare consolidated financial statements. Accordingly, reporting under clause 3(xxi) of the
Order is not applicable.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(F.R.N: 117366W/W - 100018)
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Sumit Trivedi

Partner

Membership No. 209354

‘Z UDIN: 23209354BGXTCI9291
B

N

Place: Hyderabad
Date: June 14, 2023



Sundrop Foods India Private Limited

CIN: UOTTTYTGI990PTC011259

Balance sheet as at March 31, 2023

All amounts are in Indian Rupees Thousands. except for share data and where otherwise stated

Particulars Notes A3l e
Marceh 31, 2023 March 31, 2022
I Assets
Non-current assets
Property, plant and equipment 4 715.39 1.104.98
Income-tax assets 3 1.810.75 2327717
Deferred lax assets (net) 20(d) 6.849.72 6,431.19
Total non-current assets 9,375.86 9.863.94
Current assets
Financial assets
(i) Trade receivables 6 88.830.24 77,748.62
(ii) Cash and cash equivalents 7 (.398 85 6,639.96
Other current assets 8 1,227.14 1,055.96
Total current assets 96,456.23 85.444.54
Total assets 105,832.09 95.308.48
Il Equity and liabilities
Equity
Equity share capital 9 20,000.00 20.000.00
Other equity 10 65.031.83 56,052.02
Total equity 85,031.83 76,052.02
Liabilities
Non-current liabilities
Provisions I1 4.454 38 4,706.76
Total non-current liabilities 4,454.58 4,706.76
Current liabilities
Financial liabilities
(1) Trade payables 12
- Total outstanding dues of micro enterprises and small enterprises - -
- Total outstanding dues of creditors other than micro enterprises 3.483.82 3.247.19
and small enterprises
(ii) Other financial liabilities 13 7.762.55 6.431.68
Other current liabilities 14 2,872.26 2.264.68
Provisions 15 2,227.08 2.606.15
Total current liabilities 16,345.08 14,549.70
Total equity and liabilities 105.832.09 95,308.48
The accompanying notes are an integral part of the financial statements.
In terms of our report attached
For Deloitte Haskins & Sells 1.LP For and on behalf of the Board of Directors
Chartered Accountants
F.RN: 17366 W/W-100018 RIKESH Mt
RIKESH RAMESH
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Rikesh Kotwal
Director
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Sundrop Foods India Private Limited
CIN: UO1119TG1990PTCO11259

Statement of profit and loss for the year ended March 31, 2023

All amounts are in Indian Rupees Thousands, except for share d

ata and where otherwise stated

For the year ended

For the year ended

b, H P 3 1
SRR Nater March 31, 2023 March 31, 2022
I Revenue from operations
Sale of services 16 159.610.52 138.693.48
159,610.52 138,693.48
IT Other income 17 231.26 90.09
HI Total income (I+11) 159,841.78 138,783.57
IV Expenses
Employee benefits expense 18 114,008.70 103.726.67
Depreciation and amortisation expense 4 389.59 389.60
Other expenses 19 37,857.12 27.327.38
Total expenses 152,255.41 131,443.65
V Profit before tax (111-1V) 7,586.37 7,339.92
VI Tax expense 20 (a) (322.29) 8.38
VIL Profit for the year (V-VI) 7.908.66 7,331.54
VI Other comprehensive income
ftems that will not be reclassified to profit or loss
Remeasurement of the net defined benefit plan 1.269.14 52422
Income tax relating to above 20 (b) (197.99) (81.78)
Total other comprehensive income 1,071.15 442.44
IX Total comprehensive income for the year (VII+VIII) 8,979.81 7,773.98
Earnings per share (of ¥ 10 each)
Basic and Diluted EPS 21 3.95 3.67

The accompanying notes are an integral part of the financial statements,

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants
F.RIN: T17366W/W-100018
% H ' Z >

S’W v 5 = KIATSN
Sumit Trivedi '
Partner

Place: Hyderabad n{ =
Date: June 14 2023

For and on behalf of the Board of Directors

Dharmesh Digitally signed
by Dharmesh
Kumar Kurnar Srivastava
. Date:2023.06.14
Srivastava 192548 10530

Dharmesh Kumar Srivastava

Director
DIN: 06875689

Place: Gurugram
Date: June 14, 2023

RIKESH Digitally signed by

RIKESH RAMESH

RAMESH - xotwac
Date:2023.06.14

KOTWAL 193707 40530
Rikesh Kotwal

Director

DIN:09192787




B.

Sundrop Foods India Private Limited
CIN: UDIT19TG1990PTC011259
Cash flow statement for the year ended March 31,2023

All amounts are in Indian Rupees Thousands. except for share data and whe

re otherwise stated

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
- Cash flow from operating activities
Profit before tax 7.586.37 7,339.92
Adjustments for:
Depreciation and amortisation expense 389.59 389.60
Interest income - (19.67)
Operating profit before working capital changes 7,975.96 7,709.85

Movement in working capital
Adjustments for (increase) / decrease in operating assets

Trade receivables (11.081.62)

(1.961.17)

Other current assels (171.18) 1.193.69
Adjustments for increase / (decrease) in operating liabilities

Other liabilities 607.58 (107.57)

Provisions 637.86 1.323.61

Trade Payables 236.63 (9.964.63)

Other financial liabilities 1.330.87 417.52
Cash gencrated from/(used in) operations (463.90) (1,388.70)

Income taxes paid (net of refunds) 222.79 (2.068.21)
Net cash (used in) / generated from operating activities |A] (241.11) (3,456.91)
Cash flows from investing activities
Purchase of property. plant and equipment -
Interest received - 43.95
Net cash from investing activities [B] - 43.95

" Cash flows from financing activities|C| - -

Net decrease in cash and cash equivalents [A+B+C) (241.11) (3.412.96)
Cash and cash equivalents at the beginning of the year 6.639.96 10.052.92
Cash and cash equivalents at end of the Year (Refer Note 7) 6,398.85 6,639.96

Notes:

I. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in Ind AS - 7 "Statement of Cash Flows",

The accompanying notes are an integral part of the financial statements,

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

F.R.IN: 117366W/W-100018

For and on behalf of the Board of Directors

Al
.
‘Q‘ . ,—! Digitally signed
HwL
o TN Dharmesh kumar 2 Dha:’"“h
il | ! . Srivksbren Kumar Srivastava
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Sumit Trivedi ('.'T ( : \‘ = Dharmesh Kumar Srivastava
Partner \ o8 A Director

DIN: 06875689

Place: Hyderabad
Date: June 14, 2023

Place: Gurugram
Date: June 14, 2023

Digitally signed

RIKESH by RIKESH
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Date: 2023.06.14
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Rikesh Kotwal

Director

DIN:09192787



Sundrop Foods India Private Limited
CIN: UOLT19TG1990PTCO011259
Statement of changes in equity for the year ended March 31, 2023

All amounts are in Indian Rupees Thousands, except for share data and where otherwise stated

Equity share eapital
Balance at March 31, 2021
Changes during the year

Amount

20,000.00

Balance at March 31, 2022 20,000.00
Changes during the year =
Balance at March 31,2023 20,000.00
Particulars Retained Total
earnings
Balance as at March 31, 2021 48,278.04 48,278.04
Changes in cquity for the year ended March 31, 2022
Profit for the year 7.331.54 7,331.54
Remeasurement of the net defined benefit plan. (net of tax effect) 442,44 442.44
Balance as at March 31, 2022 56,052.02 56,052.02
Changes in equity for the year ended March 31,2023
Profit for the year 7.908.66 7,908.66
Remeasurement of the net defined benefit plan, (net of tax effect) 1.071,15 1.071.15
Balance as at March 31,2023 65,031.83 65,031.83
The accompanying notes arc an integral part of the financial statements.
In terms of our report attached
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants
F.RN: 117366W/W-100018
Digitally signed b
Dharmesh RIKESH ulll?[l;uj::nlrgv?rf.n g
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Sundrop Foods India Private Limited
Notes to the financial statements
All amounts are in Indian Rupees Thousands, excepl for share data and where otherwise stated

1

Corporate Information

Sundrop Foods India Private Limited 15 a Company domiciled in India, with its registered office situated at 31, Sarojini Devi Road,
Secunderabad, Telangana - 500 003, India. The Company has been incorporated under the provisions of Indian Companies Act,
1956

Basis of preparation

Statement of compliance

The financial statements of the Company have been prepared n accordance with Indian Accounting Standards (Ind AS) notified
under Section 133 of Companies Act, 2013 (the "Act’) read together with the Companies (Indian Accounting Standards) Rules, 2015
(as amended) and other relevant provisions of the Act. The financial statements have also been prepared in accordance with the
relevant presentation requirements of the Act

Functional and presentation currency

These financial statements are presented in Indian Rupees (%), which is also the Company's functional currency. All amounts have
been rounded-off 1o two decimal places to the nearest thousands, unless otherwise indicated

Basis of preparation and presentation

These financial statements have been prepared on historical cost convention and on an accrual basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explamed in the accounting policies set out below

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services

Fair value is the price that would be received to sell an assct or pard to transfer a liability i an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or liability, the Company takes into account the charactenistics of the asset or
liability if market participants would take those characteristics nto account when pricing the asset or liability at the measurement
date

Operating Cycle

All assets have been classified as current or non-current as per the Company’s normal operating cycle and other eriteria set out in the
Schedule 11T 1o the Act and Tnd AS 1 - Presentation of Financial Statements, based on the nature of the services and the tme between
the acquisition of assets for processing and their realization in cash and cash equivalents

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, habilities, income and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates are recognised
prospectively

The following are the critical Judgements and estimates that have been made in the process of applying the Company’s accounting
policies that have the most significant effect on the amounts recogmised in the financial statements

i) Actuarial valuation

The determimation of Company's lability towards defined benefit abligation 10 employees 1s made through independent actuanal
valuation meluding determination of amounts to be recognised in the Statement of Profit and Loss and in other comprehensive
ncome. Such valuation depend upon assumptions determined afier taking mto account inflation, seniority, promotion and other
relevant factors. Information about such valuation is provided n the notes to the financial statements,

ii) Income Taxes

The Company's tax junisdiction is India Significant judgments are involved in estimating budgeted profits for the purpose of paying
advance tax, defermining the provision for income taxes, cluding amount expected to be paid / recovered for uncerain tax
Dositions
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Sundrop Foods India Private Limited
Naotes to the financial statements

)

(a)

(b)

(©)

Significant Accounting Policies
Property, plant and equipment
i. Recognition and measurement

ltems of property, plant and equipment, are measured at cost less accumulated depreciation and accumulated impainment losses, 1
any

Cost ol an item of property, plant and cquipment includes its purchase price, duties, taxes (other than those subsequently recoverable
from the tax authorities), after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its intended
use. imeluding relevant borrowing costs for qualifying assets and any expected costs of decommissioning

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment.
Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit and loss.

it. Subsequent expenditure
Subsequent expenditure is capitalised only if 1t is probable that the future economic benefits associated with the expenditure will flow
to the Company

{ii. Depreciation

Depreciation is caleulated on cost of items of property, plant and equipment less their estimated residual value using straight hne
method over the useful lives of assets estimated by internal assessment and technical valuation carried out wherever necessary, and is
recognised in the statement of profit and loss. Depreciation for assets purchased/ sold during the period is proportionately charped

The range of estimated useful lives of items of property, plant and equipment are as follows-
Nature of Asset Useful life

End-user devices such as laptops* 410 5 years

* The Company believes the useful lives as given above best represent the useful life of these assets based on internal assessment and
technical evaluation carried out where necessary, which is different from the useful lives as preseribed under Part C of Schedule 11 of
the Companies Act, 2013,

Impairment

At the end of each reporting year, the Company reviews the carrving amounts of its tangible and intangible assets to determine
whether there is any mdication that those assets have sulfered an impairment loss. IFany such indication exists, the recoverable
amount of the asset is estimated n order 10 determine the extent of the mpatrment loss (if any)

Leases

The Company assesses whether a contract contains ale atmeeption of a contract. A contract 1s, or contains, a lease if the contract
conveys the right 1o control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses whether, (i) the contract involves the use of
an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease
and (iit) the Company has the nght to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU™) and a corresponding lease Ttability
for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases. For these short-ferm and low value leases the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease. Certain lease arrangements includes the options to extend or terminate the lease before
the end of the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be
exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any mitial direct costs less any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or changes 1n circumstances indicate
that their carryimg amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i¢ the higher of
the fair value less cost to sell and the value-im-use) is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets In such cases, the recoverable amount is determined for the Cash
Generating Unit (CGLI) to which the asset belongs




Sundrop Foods India Private Limited
Notes to the financial statements
3. Significant accounting policies (continued)

(d

The lease hability is initially measured at amortized cost at the present value of the future lease payments The lease payments are
discounted using the interest rate mphieit in the lease or, if not readily determinable, using the incremental borrowing rates in the
country of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment fo the related right of use asset
if'the Company changes its assessment if whether it will exercise an extension or a termination option

liability and ROU asset have been separately presented m the Balance Sheel and lease payments have been classified as
financing cash flows

Financial instruments

i. Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are directly
attributable to the acquisition or issue of financial assels and financial habilities [other than financial assets and financial liabilities at
fair value through Statement of Profit and Loss (EVTPL)] are added 1o or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recopnition. Transaction costs direetly aftributable to the acquisition of financial assets
or financial liabilities at fair value through profit and loss are recogmsed immediately in Statement of Profit and Loss However, trade
receivables do not contain significant financing component and are measured at transaction price. Regular way purchase and sale of
financial assets are accounted for at trade date

ii. Classification and subsequent measurement

Financial assets
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective 15 to hold the asset
i order to collect contractual cash flows and the contractual terms of the financial asset give nise on specified dates 1o cash flows that
are solely payments of principal and interest on the principal amount outstanding

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model
whose objective is achieved by hoth collecting contractual cash flows and selling financial assets. Such assels are subsequently
measured at fair value, with unrealised gams and losses ansing from changes in the fair value being recognised in other
comprehensive income

Financial assets at fuir value throu gh profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or lass. Finaneial
assets at FVTPL are measured at fair value al the end of each reporting period, with any gains and losses arising on remeasurement
recognised in statement of profit or loss The net £ain or loss recognised in statement of profit ar loss incorporates any dividend or
interest carned on the finaneial asset and 1s included i the ‘other income” line item

Financial liabilities

Financial liabilities at FVTPL are stated at fair value, with any gains or losses ansing on remeasurement recognised in Statement of
Profit and Loss. The net gain or loss recognised in Statement of Profit and Loss ncorporates any interest paid on the financial
liability

iii. Derecognition

Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards ol ownership of the asset to another party

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire

The Company also derecognises a financial lability when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial lability extinguished and a new financial liability with modified terms is recognised in
the statement of profit and loss
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Significant accounting policies (continued)

iv. Impairment

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss. The Company follows *simplified approach’ for recognition of impairment loss allowance on trade receivables. The
application of simplified approach does not require the Company 1o track changes in credit risk Rather, it recognises impairment loss
allowance based on hfetime ECLs at each reporting date, nght from its imitial fecognition. For recognition of impairment loss on
other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk
snee imitial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss
However, if credit risk has increased significantly, lifetime ECL is used If in subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit nsk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12 month ECL.

v. Offsetting

Fmancial assets and financial labilities are offset and the net amount 15 presented in the balance sheet when, and only when, the
Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or realise
the asset and settle the lability simultancously

Revenue recognition

Revenue is recognised based on the contract with customer by measuring progress towards satisfaction of a performance obligation

over a period of time in respect of such services rendered and is measured at cost plus agreed mark-up as per contracted terms. Taxes
collected on behalf of the government are excluded from revenue.

The Company is engaged in the business of providing the distribution services to its holding company "Agro Tech Foods Limited”
with operations in India Accordingly, the Company does not disaggregate revenue from contracts with customers mto any further
calegory

Other income:

Interest income is reeognized using the effective interest rate (EIR) method Dividend income on investments is recognised when the
night o receive dividend is established

Income-tax

Incame-tax comprises current and deferred tax. It is recognised in the statement of profit and loss except to the extent that it relates
o an item recognised directly in cquity or in other comprehensive income

L Current tux

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the vear and any adjustment to the tax
pavable or receivable in respect of previous vears. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received afier considering the uncertainty, if'any related 1o income taxes. It is measured using tax rates (and tax laws)
enicted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only il there is a legally enforceable right to set-off the recognised amounts, and
it1s intended to realise the asset and settle the liability on a net basis or simultaneously,

i. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets und liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities arc zenerally recognised for all
taxable temporary differences, Deferred tax assets are generally recognised for all deductible temporary differences to the extent that
1t1s probable that taxable profits will be available aganst which those deductible temporary differences can be utilised. Such deferred
tax assets and labilities are not recognised if the temporary difference anses from the initial recogmtion (other than in a business
combination) of assets and habilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the lability is sentled,
based on the laws that have been enacted or substantively enacted by the reporting date

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at
the reporting date, to recover or selile the carrying amount of its assets and habilities

Deferred tax assets and liabilities are offser if there 15 a legally enforeeable right to offset current tax liabilities and assets, and the

relate to mcome tax levied by the same tax authority on the same taxable entity, or on different tax entities, but they mtend to setile
current tax liabilities and assets on a net basis or their tax assets and habilities will be realised simultaneously

Mmimum Altemate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment 1o future income tax lability, is considered as an asset if there 15 convincing evidence that the Company will pay normal
heome tax after the tax holiday period Accordingly, MAT 1s recogmised as an asset in the Balance Sheet when it 1s nghly probable
that future economic benefit associated with it will flow to the Company
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() Provisions and contingent liabilities
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L General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, 11 is probable
that an outflow of resources embodying economic benefits will be required 1o settle the obligation and a reliable estimate can be
made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed The expense relating
1o a provision 1s presented in the statement of profit and loss net of any reimbursement

Il the effect of the time value of money 1s material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recogmised as a finance cost

it. Contingent liabilities

A disclosure for contingent liabilities is made where there is a possible obligation or a present abligation that may probably not
require an outflow of resources. When there is a possible or a present obligation where the likelihood of outflow of resources is
remote, no provision or disclosure 1s made

Employee benefits

i. Short-term emplovee benefits

All employee benefits falling due wholly within twelve months of rendering the services are classified as shori-term employee
benefits, which include benefits like salanes, wages, short-term compensated absences and performance incentives and are
recognised as expenses in the period in which the emplovee renders the related service:

ii. Post-employment benefits

Defined contribution plans

A defined contribution plan is a post-emploviment benefit plan under which an entity pays fixed contributions into a separate entity
and will have no legal or constructive obligation to pay further amounts Obligations for contributions 1o defined contribution plans
are recognised as an employee benefit expense in profit or loss in the periods during which the related services are rendered by
emplovees

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in
respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have
camed in the current and prior periods, discounting that amount and deducting the fair value of any plan assets

The caleulation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.
When the caleulation results in a potential asset for the Company, the recognised asset is limited to the present value of economic
benefits available in the form of any future refunds from the plan or reductions in future contributions 1o the plan (*the asset ceiling’)
In arder 1o calculate the present value of economic benefits, consideration is given to any minimum funding requirements

Remeasurements of the net delined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding
interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI The Company determines the net
interest expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used 10 measure the
defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account
any changes in the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Nel interest
expense and other expenses related to defined benefit plans are recognised in the statement of profit and loss

When the benefits of a plan ar changed or when a plan 15 cuntailed, the resulting change in benefit that relates 1o past service ("past
service cost” or *past service gain’) or the gain or loss on curtailment is recognised immediately i the statement of profit and loss
The Company recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs

Other long-term employee benefits

All employee benefits (other than post-employment benefits and termination benefits) which do not fall due wholly within twelve
months afier the end of the period in which the employees render the related services are detenmined based on actuarial valuation or
discounted present value method carried out at each balance sheet date. The expected cost of accumulating compensated absences is
determined by actuarial valuation performed by an independent actuary as at 31 March every vear using projected unit credit method
on the additional amount expected 10 be paid / availed as a result of the unused entitlement that has accumulated at the balance sheet
date. Expense on non-accumulating compensated absences is recognised in the penod in which the absences oceur

iv. Voluntary retirement scheme benefits

Voluntary retirement scheme benefits are recognised as an expense m the vear they are incurred
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(i) Cash and cash equivalents
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For the purpose of presentation in (he statement of cash flows, eash and cash equivalents include cash on hand, in banks, demand
deposit with bank, other short-term, highly liquid investments with onginal maturities of three months or less, that are readily
convertible to known amounts of cash and which are subject o an nsignificant risk of change in value, and bank overdrafts. Bank
overdrafis are shown within borrowings under current liabilities as on Balance Sheet date

Earnings per share

Rasic Eamings Per Share (‘EPS') is computed by dividing the net profit atributable (o the equity shareholders by the weighted
average number of equity shares outstanding during the vear. Diluted carnings per share is computed by dividing the net profit by the
welghted average number of equity shares considered for deriving basic eamings per share and also the weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the vear, unless issued at a later date. In computing diluted eamnings per share, only potential
cquity shares that are dilutive and that either reduces earnings per share or increases loss per share are included The number of
shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for the share splits

Recent accounting pronouncements

Munistry of Corporate Affairs ("MCA") nolifies new standards or amendments 10 the extsting standards under Companies (Indian
Accounting Standards) Rules as issued from time 1o time. On March 31, 2023, MCA amended the Companies (Indian Accounting
Standards) Amendment Rules, 2023, as below

Ind AS I-Presentation of Financial Statements- This amendment requires the entities to disclose their material accounting policies
rather than their significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or
after April 1, 2023 The Company has evaluated the amendment and the 1mpact of the amendments is msignificant in the standalone
financial statements.

Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors This amendment has introduced a definition of
“accounting estimates” and included amendments to Ind AS B 1o help entities distinguish changes in accounting policies from
changes in accounting estimates The effective date for adoption of this amendment is annual periods beginning on or afier April 1,
2023 The Company has evaluated the amendment and there is no impact on standalone financial statements

Ind AS 12- Income Taxes- This amendment has narrowed the scope of the initial recognition exemptions so that it does not apply to
transactions that give nse o equal and offsetting temporary differences. The ellective date for adoption of this amendment is annual
periods beginning on or after Aprill, 2023 The Company has evaluated the amendment and there is no impact on standalone

financial statements
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Note 4 - Property, plant and equipment

a and where otherwise stated

Description

Gross earrying amount at cost

Accumulated depreciation

Net carrying
amount

Asat

April 1, 2022

Additions

Disposals

As at
March 31, 2023

As at
April 1, 2022

Depreciation
for the year

Disposals

As at
March 31, 2023

As at
March 31, 2023

Computer and data processing equipment 1,840 50 - - 1.840 50 735.52 389 59 - 1,125011 71539
Grand Total 1,840.50 - - 1,840.50 735.52 389.59 - 1,125.11 715.39
Gross carrying amount at cost Accumulated depreciation Net carrying
amount
Description As at Additions Disposals As at As at Depreciation Disposals Asat As at
April 1, 2021 March 31, 2022 April I, 2021 for the year Muarch 31, 2022 | March 31, 2022
Computer and data processing equipment 1.840 50 - - 1.840 350 34592 389.60 - 73552 1,104 .98
Grand Total 1,840.50 - - 1,840.50 345.92 389.60 - 735.52 1,104.98
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All'amounts are in Indian Rupees Thousands. except for share data and where otherwise stated

Particulars

As at
March 31, 2023

As at
March 31, 2022

Note 5 Income-tax assets

Advance tax (net of provision for income tax)

Note 6 Trade receivables

Unsecured. considered good

Note:

1.810.75 2,327.77
1,810.75 2,327.77
88.830.24 77.748.62
88,830.24 77,748.62

The credit period on sale of services which are to holding company, generally ranges between 30 and 60 days.
No interest is recovered on trade receivables for payment received after the due date. The Company's exposure

Lo customer is concentrated. Based on historical experience of collections from the customer. credit risk is
minimal. There are no allowances for doubtful receivables. which have been determined b
expedients based on financial condition of the customer,

collections [rom customers.

Trade Receivables aging schedule as on March 31,2023

ased on practical

ageing of receivables and historical experience of

Outstanding for following periods
from date of transaction

Particulars
Less than 6 months -
6 months 1 year
(i) Undisputed
Trade receivables —considered good 88.830.24 -

Trade Receivables aging schedule as on March 31,2022

Outstanding for following periods
from date of transaction

Particulars
Less than 6 months -
6 months 1 year
(i) Undisputed
Trade receivables —considered good 77.748.62 =
Note 7 Cash and bank balances
Cash and cash cquivalents:
Balances with banks - in current accounts 6.398.85 6.639.96
6,398.85 6,639.96
Note 8 Other current assets
Prepaid expenses 837.14 615.96
Employee Advances 390.00 440.00
1,227.14

1,055.96
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Particulars

As at As at
March 31, 2023 March 31, 2022

Note 9 Share capital
Authorised
Equity shares
2,000,000 {March 31, 2022 2.000,000) equity shares of 210 each

Issued
Equity Shares
2,000,000 (March 31, 2022 2,000,000) equity shares of 210 each

Subscribed and fully paid-up
Equity Shares
2,000,000 (March 31, 2022 2.000,000) equity shares of 210 each fully paid up

Notes
a. Rights, preferences and restrictions attached to the equity shares:

20,000 00 20,000 00
20.000.00 20.000 .00
20,000.00 20,000.00

20,000.00 20,000.00

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the
Company’s residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting nights of an equity

shareholder on a poll (not on show of hands) are in proportion to their share of the paid-up equity ¢

apital of the Company Voting rights

cannot be exercised in respeet of shares on which any call or other sums presently pavable have not been paid - Failure to pay any amount
called up on shares may lead to forfeiture of the shares. On winding up of the Company, the holders of equity shares will be entitled to
receive the residual assets of the company, remaining after distribution of all preferential amounts in proportion to the number of equity

shares held

b. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year

Particulars As at March 31, 2023 As at March 31, 2022
Number of Amount Number of Amount
shares shares
Balance at the hcginmng of the reporting year 2,000,000 20,000.00 2,000,000 20,000 00
Shares 1ssued during the year - - - -
Balance at the end of the reporting year 2,000,000 20,000.00 2,000,000 20,000.00

¢. Details of sharcholders holding more than 5% of total number of equity shares

Particulars As at March 31, 2023 As at March 31, 2022
Number of % of Holding Number of % of Holding
shares shares
Agro Tech Foods Limited (along with its nominees)* 2,000,000 100% 2,000,000 100%

d. Shares in respect of equity in the Company held by its holding or ultimate holding company, including shares held by subsidiaries

or associates of the holding company or the ultimate holding company in aggregate:

Particulars As at March 31, 2023 As at March 31, 2022
Number of % of Holding Number of %o of Holding
shares shares
Agro Tech Foods Limited Calong with its nominees) 2,000,000 100% 2,000,000 100%

* Agro Tech Foods Limited is the Holding Company and is an indirect subsidiary of Conagra Brands Ine (formerly known as ConAgra Foods
Inc.) [Ultimate Holding Company] The Holding Company has been designated as promoter in the annual return

e During the five previous financial years ended March 31, 2023, no shares have been bought back, issued for consideration other than cash

and no bonus shares have been 15sued

Note 10 Other equity

Particulars

As at As at
March 31,2023 March 31, 2022

Retained Earnings
Retained earnings represents the cumulative undistributed profits of the Company and can be utilised
mn accordance with the provisions of the Companies Act, 2013

65,031 .83 56,052.02

65,031.83 56,052.02
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Particulars Asat As at
March 31, 2023 March 31, 2022

Note 11 Non-current provisions

Provision for employee benefits
~Compensated absences 4454 58 4,706 76
4.454.58 4,706.76

Note 12 Trade payables

Total outstanding dues of micro enterpnises and small enterprises (Refer Note (1) below) - -
Total outstanding dues of creditors ather than micro enterprises and small enterprises 3,483 82 3.24719

3,483.82 3,247.19
Notes:

(1) The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention 1 their correspondence with its customers the Entrepreneurs Memorandum Number as allotted after filing of the Memorandum
Accordingly, the disclosure in respect of the amounts payable to such enterprises as at reporting date has been made in the financial statements based on
information recerved and available with the Company and has been relied upon by the auditors

Further, in the view of the Management, the impact of interest, 1f any, that may be payable n accordance with the provisions of the Micro, Small and Medium
Enterprises Development Act, 2006 (“the MSMED Act”) 15 not expected 1o be matenial The C ompany has not received any claim for interest from any supplier
under the sad Act

Based on and to the extent of nformation avalable with the Company under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), the

relevant particulars as at reporting date are furmshed below

Particulars Asat As al

March 31, 2023 March 31, 2022

(@) Principal amount due to supphers under MSMED Act, as at the end of the year - -

(b) Interest accrued and due to suppliers under MSMED Act, on the above
amount as at the end of the vear

(¢} Pavment made to suppliers (other than interest) beyond the appomnted date,
during the vear

(d) Interest pard to suppliers under MSMED Act (other than Section 16) -

(e) Interest pad 1o supphers under MSMED Act (Section 16) - -

(f) Interest due and payable to supphers under MSMED Act, for payments already
made

() Interest acerued and rematming unpaid at the end of the year to suppliers under
MSMED Act (b) + (f)

(11) The Company's exposure to currency and liquidity risks related to trade payables 15 disclosed in Note 26
(i) Trade Payables aging schedule as on March 31, 2023

Outstanding for following periods from

Particulars date of transaction
Unbilled dues Less than 1 Total
year

(1) MSME : z i
(1) Others 1,847 01 1636 81 3,483 82

Total 1,847.01 1,636.81 3.,483.82

Trade Payables aging schedule as on Mareh 31, 2022
Outstanding for following periods from

Particulars date of transaction
Unbilled dues Less than 1 Total
year
(1) MSME - e
(1) Others - 1,247 19 3,247 19
Total - 3,247.19 3.247.19

Note 13 Other financial liabilities

Payroll related labilities 7.762 55 0,431 68
7.762.55 6,431.68

Note 14 Other Current Liabilities

Statutory habihities Gneluding provident fund, tax deducted at source and others) 2.872 26 2.264 68
2,872.26 2,264.68

Note 15 Provisions
Provision for employee henefits
Gratunty (Refer Note 25) 1.120 50 1,805 28
Compensated absences 1,106 55 801 87
2.227.05 _2.600.15
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Notes to the financial statements
All amounts are in Indian Rupees Thousands, except for share data and where otherwise stated

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Note 16 Sale of services
Revenue from distribution services 159.610.52 138,693.48
159,610.52 138,693.48
Note 17 Other income
Interest income on deposits - 19.67
Interest income on income-tax refunds 231.26 70.42
231.26 90,09

Note 18  Employee henefits expense

Salaries, wages and bonus 99.943.62 90,348.63

Contribution to provident and other funds (Refer Note 25) 14,021.55 13.133.64
Staff welfare expenses 43.53 244.40

114,008.70 103,726.67

Note 19 Other expenses

Cross charge expense 3.304.15 3.167.97
Rates and taxes 10.16 8.64
Insurance 474.81 524.95
Communication expenses 576.75 51853
Travelling expenses 28,860.90 19,717.87
Auditors' remuneration (Refer Note 23) 332.75 332.75
Printing and stationery 305.38 146.42
Software expenses 86.61 78.68
Professional charges 2.140.15 1,.999.37

Advertisement and sales promotion 1,764.81 828.88
Bank charges 0.65 0.82
Miscellaneous expenses - 2.50

37,857.12 27,327.38
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All amounts are i Indian Rupees Thousands, except for share data and where otherwise stated

Note 20 Income-tax

Particulars For the year ended  For the year ended
March 31, 2023 March 31, 2022
(a) Amounts recognised in the statement of profit and loss
Tax expense for the year
Current tax 1.381.46 1,145.03
Taxation of earlier year (1,087.23) 122.75
294.23 1,267.78
Delerred tax (616.52) (1,259 40)
Total (322.29) 8.38
(b) Amounts recognised in other comprehensive income
Tax effect on remeasurement of defined benefit plans 197.99 81.78
197.99 81.78
(¢) The income tax expense for the year can be reconciled to the accounting profit as follows:
Profit before tax 7,586.37 7,339.92
Income tax expense caleulated e 15.6% under MAT as per provisions of section 1158 1.183.47 1,145.03
Tax effect of:
Income-tax in respect of earlier years (1.087.23) 122.75
Tax effect on amounts which are not deductible in determining taxable profits (341.95) (32.59)
MAT credit (76.58) (1,226.81)
(322.29) 8.38
(d) Deferved tax assets (net)
2022-23
Recognised in statement Recognised in As at
Apr;:slj‘;"n of profit and loss ather comprehensive March 31, 2023
income
MAT credit entitlement 3,737.74 76.58 - 3.814.32
On expenditure allowed on payment basis 2,824 20 50126 (197.99) 3,127.47
Property, plant and equipment (130.75) 38.68 - (92.07)
6,431,19 616,52 (197.99) 0,849.72
2021-22
As at Recognised in statement of profit and loss As at
April 1, 2021 March 31, 2022
MAT credit entitlement 2,510.93 1.226.81 37374
On expenditure allowed on payment basis 2,788.54 3566 2.82420
Property. plant and equipment (127.68) (307) (130.75)
5,171.79 1,259.40 6,431.19
\
| I ) \ JF
\ |
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Note 21 Earnings per equity share

Particulars For the yearended  For the year ended
March 31, 2023 March 31, 2022

(2} Net profit attnibutable 1o the equity sharcholders () 7.908.60 7.331.54
(h)  Weighted average number of equity shares outstanding during the year (No's) 2,000,000 2,000,000
(¢) Basic and diluted carmings per share (2) 3.95 3.67

Note 22 Segment information

The Company is engaged in the business of providing the distribution services to its holding company "Agro Tech Foods Limited” with
operations in India. Accordingly, there are no reportable segment 10 be disclosed as required by the Indian Accounting Standard-108

"Segment Reporting” as the Com any has only one geographical and business se rment.
L I iy ) geograp &

Details of major customers contributing more than 10 percent of the total revenue:

Particulars For the year ended For the year ended
AR March 31, 2023 March 31, 2022
Customer name Amount Yo Amount Yo
Agro Tech Foods Limited 159,610.52 100% 138.693.48 100%
Note 23 Auditors' remuneration (excluding GST):
Particulars For the year ended  For the vear ended

March 31, 2023 March 31, 2022
T'o Statutory Auditor
Statutory audit fee 199.65 199 65
Fax audit fee 133.10 133.10
Total 332,75 332,75
Note 24 Related parties
S.No Name of the Company Relationship
1 Apro Tech Foods Limited Holding Company
i Agro Tech Foods (Bangladesh) Pyt Ltd Fellow Subsidiary
- Sundrop Foods Lanka (Private) Limited Fellow Subsidiary
1v__Conagra Brands Inc. (formerly known as ConAgra Foods Inc ) Ultimate holding company
b) Related party transactions during the year
Particulars For the yearended  For the year ended

March 31, 2023

March 31, 2022

Agro Tech Foods Limited

Revenue 159,610 52 138,693 48

Cross charge expense 330415 3,167.97

¢) Related party balances as at balance sheet date

Particulars Asat As at
March 31, 2023 March 31, 2022

Agro Tech Foods Limited
Trade receivables 88,830 24
Trade payables 201 68

77,748 62
86509
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Note 25 Employee benefits
The employee benefit schemes are as under
(n) Post retirement benefit - Defined henefit plans and defined contribution plans

i. Provident Fund

All employees of the Company receive benefits under the Provident Fund which 1s a defined contnbutions plan wherein the ohligation of the
Company 15 limited 1o the contnbution equal 1o 12% of the employees' salary The contnbutions were made 1o Employee's Provident Fund

Organization

il. Gratuity

In accordance with the "The Payment of Gratuity Act, 1972 of India, the Company provides for Gratuity, a defined retirement benefit scheme
(the Gratnty Plan), covening ehgible employees Liabilities wath regard to such gratuity plan are determined by an actuanal valuation as at the
end of the year The gratuity plan 15 a funded plan and the Company has subscribed to “Group Gratnty Scheme” of ICICI Prudential Life

Insurance Company Limited

iii. Compensated absences

The accrual for unutilised leave 15 determined for the entire available leave balance standing to the credin of the employees at the vear end
The value of such leave balances that are chuible for carry forward 15 determined by an setuarial valuation as at the end of the vear and 15

charged to the Statement of profit and loss

The following table sets out the particulars of the employee benefits as required under the Ind AS 19 "Employee Benefits"

Particulars March 31, 2023 March 31, 2022

1. Reconciliation of net defined benefit
(2) Reconciliation of present value of defined benefit obligation ('DBO")

Obhigations as at beginning of the year 6,928 66 6,041 07
Current service cost 2,274 95 231041
Interest cost 47435 391 63
Benefits paid (1,232 63) (1,293 73)
Actuarial gain due to financial assumplions (327 93) (35213)
Actuanial gain due to expenence adjusiments (1,126 37) (168 59)
Obligations as at closing of the year 6,991,03 6,928.66
{b) Change in fair value of plan assets

Plan assets as at beginning of the year 5.12338 491750
Expected return on plan assets 359 66 324 06
Emplover contnbutions 1,805 28 1,172:05
Benefits pard (1.232.:63) (1,293 73)
Actuarial gain /(loss) on plan assets (185 16) 3.50

Plan assets as at closing of the year 5.870.53 5,123.38
Amount to be recognised in Balance Sheet [(a)-(b)] 1,120.50 1,805.28

2. Expenses recognised in the statement of profit and loss under employee benefits ex pense:

Current service cost 2,274 95 231041
Interest cost 47435 191 63
Expected return on plan assets (359 66) (324 00)

Net cost 2,389.64 2,377.98

3. Remeasurements recognised in ather comprehensive income

Gan from change in financial assumptions {327 93) (352.13)
Gamn due to expenience adjustments (1,126 37) (168 59)
Actuanial gain / (loss) on plan assets 185 16 (350)
(1,269.14) (524.22)
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Notes to the financial statements

Note 25 Employee benefits (continued)

Particulars March 31, 2023 March 31, 2022

4 Actuarial assumptions:

Discount factor [Refer note (1) below] 7 44% 702%
Estimated rate of return on plan assets [Refer note (1) below] 7 44% 102%
Salary escalation rate [Refer note (1) below] 7 00% 7 00%

Notes:
{1) The discount rate 15 based on the prev atling market yield on Government Securities as at the balance sheet date for the estimated term
of obligatons

(1) The expected return on plan assets 15 determined considening several apphcable factors mamly the composition of the plan assets
held, assessed nisks of asset management, historical results of the return on plan assets and the Company's policy for plan asset
management

(1) The estimate of future salary nereases considered 1n actuarial valuation takes into account inflation, semonity, promotian and other
relevant factors such as supply and demand in the employment market

5 Sensitivity analysis
The sensitivity analysis of significant actuanal assumptions as of end of reporting period 15 shown below

Particulars March 31, 2023 March 31,2022
Gratuity
A Discount rate
Discount rate -100 basis points 7814 41 7,792 86
Discount rate -100 basis points impact (%) 11 78% 1247%
Discount rate +100 basts pomts 6,300 65 6,208 03
Discount rate +100 basis pomnts impact (%) -4 88% -lo40%,

B Salary ncrease rate

Salary rate -100 basis points 6,292 15 6,201 74
Salary rate -100 basis points mmpact (%) =10 00% =10.49%;
Salary rate +100 basis pownts 7,809 82 7.784 32
Salary rate +100 basis points impact (%) 11.71% 1235%

Maturity profile of defined benefit obligation

As al March 31, 2023 March 31, 2022
Within 1 Year 43604 M3io7
2 vewrs 55354 46771
3 vears 51921 58194
4 years 51556 55333
5 years 528 53 52377
610 10 years 2,372 86 1982 16
Above 10 years 14,687 34 14.536 38
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Note 26 Financial instruments

The Conpam s principal il labilities compnse trade pavables and other labilities. The Compam s prucpal fiancial assets inchide trade receivablles, and cash and bank balances that demve dhroctly from s
operatians The Company's activitics expose it 1o 0 vanety of fimncial nsks vz ket risk_ credit sk and lquidity nsk The Compan's prumany focus 15 ta forsses the unpredictabiliny of financel markets and seck 1o
e potential adverse effeats on s financial performance The Compam’s exposure to eredit nsk is infMuenced nainly by the mdividual characteristic of s customer and the concentration of nsk

Aceounting classification and fuir values
The following table shows the carmvng amounts and fair vattues of financial assets and fimncial abilities s a1 March T 2023, inchuding thete lexels i the fairy abae hierarchy

Particulars Carvying amount Fair value
Note FVTPL FVOoCt Other financial — Other financial Totul carvying Level 1 Level 2 Level 3 Totul
HAsely <amortised Tiabiitiey amount
cost
Financial assets
Trade recenables o - - RER30 24 . HHR30.24 - - = =
Cashand Cash oqun alents 7 - - .39 K5 - (I98 85 - - - -
= = 95,229.09 - 95,229.09 = = -~ =
Financial liahilitics
Trade pavables 1 - - - 148182 LELAR ] - - - -
Other linancaal labilines 13 5 » = 7762 55 7.762 53 - - - -
- E - 11,246.37 11,246.37 - - - -
e
The followtng table shows the cimying amounts and fair Nathues of fimcnl assets and financial Liabilities as at March 312022 inchiwding their levels inthe fair vahie hicrarchy
Particulurs Carrying r Fair value
Note FVTPL Fvoct Other financial — Other financial Total carrying Level 1 Level 2 Level 3 Total
asets -amortived liabilities amount
cost

Financial assets not measured ut fair vatue

Trade Recenvables 6 = - 77,74862 9 TT.74E862 - - & =

Cash and cash cqunalents 7 - - 6639 90 - 6,039 96 - > & =
% = RIJAESR - [IEETE ¥ = = -

Financial liahilities not measured at fair value

Trade payables 12 - - - IM4T1 1247109 - = 3 S

Other fimancial labilities " = e = G431 68 6431 68 - - . .
= & - S6TRKT ﬂ - - - .

Fuir value hierarchy

The e value of Gnancaal mstnuments as referred 10 abave lave been classifiad into theee categonies depending on the wputs used in the valwation techigue The lserarchy wves the highest prionty 1o quoted prices i aclive
wiarkets for dentified assets or fabilites ILevel T measurements] and lowest prioniy to unchservable inputs [Level 3 measuremients|

The following keyels have been used for classification

+Level 1 Quoted prices (unadjusted) for ietitical imstruments mactve market

“Level 2 Burecthy or indirectiv observable nerket wputs. other than Level 1 inputs

*Lvel 3 Inputs which are not based on observable markel dary

1Eone ar more of the symificant inpots 16 nof based anobseryable market dat, the fir value is determined usiig penenilly accepted pricing models based on a discounted cish Mo amalysis. with the most significant mputs
being the discount rate tlat reflocts the crodi risk of counterpany

The Fair value of trade recenvables. trade pavables and other current Timancial assets and labilities 1s considercd 10 be cqual to the canying amounts of these itens dune 1o their short-tenm mature Where such ttenss are none
cutrent i nature, the same fas been classified as Level 3 and farvalue determuned sing discounted cash Now basis There has been no change m the valuation wethodalogy for Level 3 mputs during the vear There were no
trnsfers between Level Land Level 2 duning fhe vear

Financial risk management
The Company s exposure 1o the follow gt risks arising from fancial imstamients
1 Credit Risk

i Laqudity Risk
1 Markel Rizk




Sundrop Foads India Private Limited
Notes to the financial statements
Allamoums are in ndun Rupees Thousands excepl for share datn and where otherwise stated

Note 26 -

Nate 27

Financial instruments (continued)

Risk Management framen ork:

The Compam s firancial ngk epenent 15 an integal pant of how to plan and execute is business strategies. The Compam s nsk managenent policy € set by the Risk Maagement Commutice. The Compamy's
atnities expose it 1o a vanety of fimncial nsks: credit nsk, Bauidity risk and market nsk. The Compam s Py focus 15 1o foresee the unpredictability of finscial markets and scek 1o mummise potential adverse effects
on its fimncial performance. A summany of the riske have been given below

Credit risk

Crodit nisk is the nsk of financial foss 1o e Compan 1f 4 customer or counterpanty to a Dinancial mstnoment Fils to neet its d obl and anses pally from the Campan % recenables from customers
and loans grven Cradit nsk arses from cish held with barks. as well as credit exposuee 1o chients. inchiding outstanding accounts recenables The maxinmum expasure 10 credit nisk s equal to the camvang value of the
fimancual assets The objective of mamging counterpaits credit nisk 15 10 prevent losses in fimancial assets The Company assesses the credit quality of the counterpanies. takimg into account therr finncial position. past
expenence and other fctory

Liquidiry risk

Laguidity risk 15 the nisk that the Compam will encounter dilliculty in mecting the obligations associated with s financial labilities that are seltled by delivenig cash or am other liancial asset. The Compam's approach
Vo managing bquadity 15 1o ensure. as far as possible tat 1 will lve sufficicnt lquidins o mieet its Habilities when they are due. under both nonialand stressed conditions. without incurmng macceptable losses or nsk
danupe 1o the Compan s reputation

The Comgumy montors the level of expected cash nflows on trade recenables and loans together with expected cash outflows on trade pavables and other financial liabilities

Te tabke below provides detauls regarding the contractual [ Tinancal labilitics as at March 31, 2023 and March 31, 2022
Particulurs As at March 31,2023
Carrying value Less than | vear  1-2 years 2 years and abave
Non-derivative financial liabilities
Trade pavables 148182 148182 = =
Other financial habilities 176253 1.762.55 = -
11.246.37 11,246.37 - -
Particulary As at March 31,2022
Carryving value Less than | yeur_1-2 vears 2 years and ahove
Non-derivative financial liabilities
Trade payables 124719 34719 - 5
Other financal habilities 641168 643168 - -
9.6TRRT 967887 - -
Market risk
Market nisk 1s the nisk that changes i market prices - such as foreign exchange rates and interest rates - will affect the Compam’s income or the value of ity holdings of financial wstruments The ohgecine of market risk
management 15 o mamge and control market sk exy within acceptabl ers. while the retum,

Additional Regulatory Information

Ratios :
Particulars Numerator Denominator March 31,2023 March 31,2022 Variance %
() Crirrent matio Current assets Current labilities 591 587 0 48%
(h) Return an equin Net profits affer taxes | Average 9K2% 10 16t =3 35
Sharcholder's equity
(e iTrade recenvables tumover |Revene Average Irade 192 181 G074
o receivable
(d) Trade payables umaner | Othier experses Average trade 1125 137 138 75%
ntio* pavables
(e INet capital turmover o Revemie Working capital 199 1 96 1 84%|
(1) Net prufit rata et profin after tax Revenue 4 95%) 529% 6 26%
() Retum on Capital employ ed Earning before interest [Capaal cnploved & R92% W 0A% 7 56%
and taxes

# Tangible net worth + deforred tax labidilies + Total debt
* Higher Trade pavables urmos er matio i the year on account of highar expense and lower Inde pavables

Note Debi-Equity muo. Debt-senice ooy Crge o, Iaventorny turmover mtio and Retien an im estment matio are nat applicable to the Compan.
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Note 28 There are no pending hitigations as on the balance sheet date. Duning the year ended March 31, 2023 and March 31, 2022 there are no long-term contract including
dervative contracts

Note 29 Based on an assessment of the contracts entered into by the Company there are no contracts that qualify for lease accounting under Ind AS | 16,

Note 30 The Code on Social Security, 2020 ('Code’) relating 1o employee benelits during employment and post-employment benefits has heen enacted However, the date on
which the Code will come mnto effect has not been notified Management will assess the impact of the Code and take appropriate actions in the financial statements,
when the code becomes effective

Note 31 The financial statements are approved for issue by the Board of Directors at its meeting held on June 14, 2023

For and on behalf of the Board of Directors
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