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Independent Anditor’s Report
To The Members of Sundrop Foods India Private Limited

Report on the Financial Statements

We have audited the acoompanymg financial statements of Sundrop Foods India Private Limited
(‘the Company’), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information (collectively referred to as the ‘financial statements’).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prmdent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Anuditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the Audit Report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.
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B S R & Assoclates LLP

Sundrop Foods India Private Limited
Independent Auditor’s Report (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2017, and its profit and its cash flows
for the year ended on that date.

Report on Otlier Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section 11 of Section 143 of the Act, and on the
basis of such checks of the books and records of the Company as we considered appropriate
and according to the information and explanations given to us, we give in the ‘Annexure A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we repaort that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c) the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

e) on the basis of written representations received from the directors as on 31 March 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2017, from being appointed as a director in terms of Section 164(2) of the Act;

f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
‘Annexure B’; and
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Sundrop Foods India Private Limited
Independent Auditor’s Report (continued)

Report on Other Legal and Regulatory Requirements (continued)

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position - Refer note 2.23 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ili. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; and

iv. The Company did not have any holdings or dealings in Specificd Bank Notes during the
period from 8th November, 2016 to 30th December, 2016 — Refer Note 2.24 to the
financial statements,

for B S R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number; 116231 W/W-100024

>

Sriram Mahalingam
Partner
Membership No: 049642

Place: Hyderabad
Date: 01 May 2017
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Sundrop Foods India Private Limited
Amnexure- A to the Independent Auditor’s Report

The Annexure-A referred to in the Independent Auditor’s Report of even date, on the Financial
Statements to the Members of Sundrop Foods India Private Limited (‘the Company’) for the year
ended 31 March 2017, We report that:

0)

(i)

(iii)

(iv)

)

(vi)

(vii)

1

The Company has not docs not hold any fixed asset. Accordingly, paragraph 3(i) of the Order
is not applicable to the Company.

The Company is a service company, primarily rendering manpower services. Accordingly, it
does not hold any physical inventory. Accordingly, paragraph 3(ii) of the Order is not
applicable to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the Register maintained under Section 189
of the Companies Act, 2013 (‘the Act’). Accordingly, paragraph 3(iii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, or made any investments, or provided any guarantees or security
to the parties covered under Section 185 and 186 of the Act. Accordingly, paragraph 3(iv) of
the Order is not applicable to the Company.

The Company has not accepted any deposits from the public in accordance with the
provisions of Section 73 to 76 of the Act and Rules framed thereunder. Accordingly,
paragraph 3(v) of the Order is not applicable to the Company.

The Central Government of India has not prescribed the maintenance of cost records under
sub-section (1) of Section 148 of the Act, for any services rendered by the Company,
Accordingly, paragraph 3(vi) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident fund, Employees’
state insurance, Income tax, Service tax, Cess and other material statutory dues have béen
regularly deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of Sales-tax, Duty of
customs, Duty of excise and Value added tax.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident fund, Employees’ state insurance, Income-tax, Service
tax, Cess and other material statutory dues were in arrears as at 31 March 2017 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of Income
tax, Sales tax, Service tax, Duty of customs, Duty of excise and Value added tax which
have not been deposited with the appropriate authorities on account of any dispute.
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Sundrop Foods India Private Limited
Annexure- A to the Independent Anditor’s Report (continued)

(viii)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

The Company does not have any loans or borrowings from any financial institution, banks,
government nor has it issued any debentures during the year. Accordingly, paragraph 3(viii)
of the Order is not applicable to the Company.

The Company did not raise any mopey by way of initial public offer or further public offer
(including debt instrument) and terms loans during the year. Accordingly, paragraph 3(ix) of
the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

The provision of Section 197 read with schedule V to the Act is applicable only to public
company. Thus, paragraph 3(xi) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable to the
Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties arc in compliance with
Section 188 of the Act where applicable and details of such transactions have been disclosed
in Note 2.17 to the financial statements as required under Accounting Standard (AS) 18,
Related party disclosures specified under Section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014. Further, the Company is not required to constitute an
Audit Committee under Section 177 of the Act, and accordingly, to this extent, paragraph
3(xiii) of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order
is not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transaction with
the directors or person connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable to the Company.

b
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Sundrop Foods India Private Limited
Annexure- A to the Independent Auditor’s Report (continued)

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, paragraph- 3(xvi) of the Order is not applicable to the

Company.

for B § R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231W/ W-100024

v

Sriram Mahalingam
Partner
Membership No: 049642

Place: Hyderabad
Date: 01 May 2017
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Sundrop Foods India Private Limited
Annexure-B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of
the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Sundrop Foods India
Private Limited (‘the Company’) as of 31 March 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘*ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Anuditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,

1
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Sundrop Foods India Private Limited
Annexure-B to the Independent Auditor’s Report (continued)

Meaning of Internal Financial Controls Oveér Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the ICAL

for B S R & Associates LLP
Chartered Accountants
ICAIl Firm Registration Number: 116231W/ W-100024

o

Sriram Mahalingam
Pariner
Membership No: 049642

Place: Hyderabad
Date: 01 May 2017



Sundrop Foods India Private Limited
Balance Sheet as at 31 March 2017

(Amount in Indian rupees)

|for B 8 R & Associates LLP
Chartered Accountants
ICAI Firm's Registration No, 116231 W/W-100024

Nsximm Muhailigam
Partner
Membership No.049642

Place: Hyderabad
Date: 01 May 2017

Particulars Note No. As at As at
31 March 2017 31 March 2016
D 1 :
Shareholders’ funds
Share capital 2.1 20,000,000 20,000,000
Reserves and surplus 22 12,568,464 7,393,027
Non-current liabllities
Long-term provisions 23 2,081,859 965,521
Current llabilities
Trade payables
Total outstanding dues of micro enterprises and small entesprises 24 - .
and small enterprises 24 1,072,160 1,193,561
Other current liabilities 25 4,728,629 5,208,777
Short-term provisions 2.6 590,935 143,898
:
4l.04§041 34,904,784
ASSETS
Non-current assets
Long-term loans and advances 2.7 829,634 871,821
Deferred tax asset 2.19 601,565 288,287
Current astets
Trade receivables 28 36,249,108 31,753,852
Cash and cash equivalents 29 2,703,971 1,416,283
Short-term loans and advances 2.10 657,769 574,541
_ 41,092,047
Significant accounting policies t
Notes to accounts 2
'The notes referred to above form an integral part of the balance sheet.
As per our report of even date attached

Jfor Sundrop Foods Indla Private Limted
CIN: UD1119TG1990PTCO1 1259

l” e Y/'/

[

‘®. ///'/
Dharmesh Kumar Srivastava N Narasimha rao
Director Director
DIN: 06875689 DIN:02561439
Place: Gurgaon
Date: 01 May 2017




Sundrop Foods India Private Limited
Statement of Profit and Loss for the year ended 31 March 2017

ELLL AL ) |

= £

‘The notes referred to above form an integral part of statement of profit and loss,

Date; 01 May 2017 Date: 01 May 2017

Particulars o Note No. | For the year ended For the year ended
e N 31 March 2017 31 March 2016
Revenue from operations
Sale of services 2.11 97,068,000 81,067,199
Other income 212 - 59,730
97,068,000 81.!2“6.929
Expenses =
Employes benefits expense 2.13 63,776,120 52,163,023
Other expenses 2.14 25,641,447 22443207
89,417,567 74,606,230
Profit before tax 7,650,433 6,520,699
Tax expense 215 2,474,996 1,945,984
Profit after tax 5,175,437 4,574,718
Earnings per share
Basic and diluted par value 10 per sharo 2.16 2.59 229
bt et = = "
Significant accounting policies 1
Notes to accounts 2

As per our report of even date attached
ifor BS R & Associates LLP Jor Suudrop Foods india Private Limited
Chartered Accountants CIN: U0t 19TG1990PTCO11259
ICAI Firm's Registration No. 116231 W/W-100024

S o N o O
Srirnms Mahalingam Dharmesh Kumar Srivastava N Narasimba rao
Carther Director Director
Membership No.049642 DIN: 06875689 DIN:02561439
Place: Hydembad Place: Gurgaon




Sundrop Foods India Private Limited
Cash Flow Statement for the year ended 31 March 2017
(Amount in Indian rupees
) For the year ended For the year ended
Sarticulan e e 31 March 2017 31 Mareh 2016
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax 7,650,433 6,520,699
Adjustments - .
| Operating profit before working capitat changes "~ 7,650,433 6,520,699
Adjustments for ;
Increase in trade rectivables, loans and advances (4.578,484) (6,070,344)
Increase in trade payables and other liabilities 961,826 1,822.44]
Net cash from operating activities 4,033,775 2,272,796
Income taxes paid, net (2,746,0! (1.775.642)
Net cash flow generted from operating actlvities 1,287,688 497,154
B. CASH FLOW FROM INVESTING ACTIVITIES 2 -
C. CASH FLOW FROM FINANCING ACTIVITIES - -
Net Increase/ (decrease) in cash and cash equivalents 1,287,688 497,154
Opening cash and cash equivalents 1,416,283 919,129
Closing cash and cash equivalents (Refer Note 2.9) 1.7&911 !.ﬂm

Notea:
a) The above cash flow statement has been prepared under the
issued by the Institute of Chartered Accountants of India.

As per our report of even date attached

rtiar B S R & Associates LLP

Chartered Accountants

ICAI Firm's Registration No. 116231 W/W-100024

Date: 01 May 2017

“Indirect Method" as set out in the Accounting Standard - 3 on Cas

Jor Sundrop Foods India Private Limted
CIN: U0I119TGI990PTCO1 1259

> v
Sriram Mahalingam Dharmesh Kumar Srivastava N Narasimha rao
Partner Director Director
Membership No,049642 DIN: 06875689 DIN:02561439
Place: Hyderabad Place: Gurgaon

Date: 01 May 2017




SUNDROP FOODS INDIA PRIVATE LIMITED

1: SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION OF ACCOUNTS

The financial statements of Sundrop Foods India Private Limited have been prepared and presented in
accordance with Generally Accepted Accounting Principles (GAAPF) in India under the historical cost
convention on the accrual basis. GAAP comprises accounting standards prescribed under Section 133 of
the Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014 other
pronouncements of Institute of Chartered Accountants of India and the relevant provisions of the Act.

USE OF ESTIMATES

The preparation of financial statements in conformity with (GAAP) requires Management to make
estimates and assumptions that affect the reported amounts of assets and liabilitics and the disclosure of
contingent liabilities on the date of the financial statements. Actual results could differ from those
estimales, Any revision to accounting estimates is recognised prospectively in current and future periods.

CURRENT AND NON-CURRENT CLASSIFICATION

All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:

a. it is expected to be realised in, or is intended for sale or consumption in the Company’s normal
operating cycle;

b. it is held primarily for the purpose of being traded;

¢. it is expected to be realised within 12 months after the reporting date; or

d. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for
at least 12 months afier the reporting date.

Apart from the above, current assets also include the current portion of non-current financial assets, All
other assets are classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

a. it is expected to be settled in the Company’s normal operating cycle;

b. it is held primarily for the purpose of being traded;

c. it is due to be settled within 12 months after the reporting date; or

d. the company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counterparty, result in
its settlement by the issue of equity instruments do not affect its classification.

Apart from the above, current liabilities also include current portion of non-current financial liabilities.
Al other liabilities are classified as non-current. \
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1: STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES (continued)
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents.

REVENUE RECOGNITION

Revenue is recognised on accrual basis as and when services are rendered and billed to the customer in
accordance with the terms of the contract (the parent company).

EARNINGS PER SHARE

Basic earnings per share (“EPS”) is computed by dividing the net profit after tax for the year attributable
10 equity shareholders by the weighted average number of equity shares outstanding during the year. For
the purpose of calculating diluted earnings per share, net profit after tax for the year and the weighted
average number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the year,
unless they have been issned at a later date.

EMPLOYEE BENEFITS

Employee benefits payable wholly within twelve months of receiving employee services are classified as
short-tenn employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The
undiscounted amount of short-term employee benefits to be paid in exchange for employee services is
recognised as an expense as the related service is rendered by employees.

Gratuity which is defined benefit plan, is accrued based on an actuarial valuation using the projected unit
credit method at the balance sheet date.

The Company’s contribution payable to the recognised provident fund, which is defined contribution
scheme. The Company’s contribution is recognised as an expense in the statement of profit and loss
during the period in which employees renders the related service,

The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise it
in future service periods or receive cash compensation on termination of employment, Since the
compensated absences do not fall due wholly within twelve months after the end of the period in which
the employees render the related service and are also not expected fo be utilized wholly within twelve
months after the end of such period, the benefit is classified as a long-term employee benefit. The
Company records an obligation for such compensated absences in the period in which the employee
renders the services that increase this entitlement. The obligation is measured on the basis of independent
actuarial valuation using the projected unit credit method.

All actuarial gains and losses arising during the year are recognised in the statement of profit and loss of
the year, .

-
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1: STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES (continued)
INCOME-TAX EXPENSE
Income tax expense comprises current tax and deferred tax charge or credit.

Current tax
The current charge for income taxes is calculated in accordance with the relevant tax regulations

applicable to the Company.

Deferred tax

Deferred tax charge or credit reflects the tax effects of timing differences between accounting income and
taxable income for the period. The deferred tax charge or credit and the corresponding deferred tax
liabilities or assets are recognized using the tax rates that have been enacted or substantially enacted by
the balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable certainty
that the assets can be realized in future; however, where there is unabsorbed depreciation or carry
forward of losses, deferred tax assets are recognized only if there is a virtual certainty of realization of
such assets, Deferred tax assets are reviewed at each balance sheet date and is written-down or written-
up to reflect the amount that is reasonably/virtually certain (as the case may be) to be realized.

The break-up of the major components of the deferred tax assets and liabilities as at balance sheet date
has been arrived at after setting off deferred tax assets and liabilities where the Company has a legally
enforceable right to set-off assets against liabilities and where such assets and liabilities relate to taxes on
income levied by the same governing taxation laws.

PROVISIONS AND CONTINGENT LIABILITIES

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present
obligation at the balance sheet date. The provisions are measured on an undiscounted basis. A disclosure
for a contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Where there is possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure
is made.

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby excess of income over expenditure before tax
is adjusted for the effects of transactions of a non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from regular revenue generating, investing and
financing activities of the Company are segregated.
i YT
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Sundrop Foods India Private Limited

2, Notes to accounts

o i _ = (Amouitt in Indian rupers)

Particulars ' ' ~ Asat T Asat

- 31 March 2017 31 March 2016

s SO e 3|

[ Authorised

Equity shares

2,000,000 (previous year : 2,000,000) equity shares of €10 each 20,000,000 20,000,000
20,000,000 ) 2%’00_3' )

Issued

Equity shares

2,000,000 (previous year : 2,000,000) equity shares of T10 each 20,000,000 20,000,000

20,000,000 2000000

Subscribed and fully Paid-up

Equity shares

2,000,000 (previous year : 2,000,000) equity shares of T10 each fully paid up 20,000,000 20,000,000
20,000,000 20,000,000

a. Rights, preferences and restrictions attached to equity shares

The Company has 2 single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's
residual assets. The equity shaves are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll (not
on show of hands) are in proportion to its share of the paid-up equity capital of the Company. Voting rights cannot be exercised in respect of shares on
which any call or other sums presently payable have not been paid. Failure fo pay any amount called up on shares may lead to forfeiture of the shares.
On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the company, remaining after distribution of
all preferential amounts in proportion to the number of equity shares held.

. Y~
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Sundrop Foads India Private Limited
2. Notes to accounts(continued)

Share capital (continued)

Particulars Asat As at
31 March 2017 31 March 2016 ..
Number of " Amount® Nuniber of ~  Amount®
Shares Shares
Shares outstanding at the beginning of the year 2,000,000 20,000,000 2,000,000 20,000,00
Shares Issued during the year - - . -
Shares bought back during the year - ; T e + -
Shares ouuhndllg& at the end of the year 2,000,000 20,000,000 2,000,000 20,000,000
¢. The details of shareholder M_@g_g_m:e than 5% equlty shares Is set out below: :
) Name of Shareholder s As at As at
_31March 2017 _______31 March 2016
No. of Shares | % of Holding | No. of Shares | % of Holding
E _haid 3 held
Agro Tech Foods Lisnited 2,000,000 100§ 2,000,000 100
(along with its nominees)

d. Agro Tecl Foods Liiited is the holding company and ConAgra Brands Inc. (formerly known as ConAgra Foods Inc.) s the ultimate holding

copany.




Sundrop Foods Indla Private Limited

2.Notes to accounts (continued)

{Amount in Indlan ropecs)
Particulars " Asat T Asat '

31 March 2017 | 31 March 2016
2.2 Reserves and surplus '
|Surplus in the statement of profit and loss

Opening balance 7,393,027 2,818,312
Add: Profit for the year 5,175,437 4,574,715
Closing balance .. 12,568,464 1,393,027 |




Sundrop Foods India Private Limited

2.Notes ta accounts (continued)
T . _. {Amouwit in Indian rupees)
As at Asat
L0 31 March 2017__ 31 Mareh 2016
2.3 Long-term provisions 3 i
Provision for employee benefits
-Gratuity (Refer Note 2.22) 725,982} 176,452
-Leave encashment 1,355,877 789,069
—208i8% 965,521

RN L 7

'® N /




Sundrop Foods india Private Limited

2.Notes to accouats (continued)
" Y . JAniouus in Indlan fupeds)
As at Asat
I ____31 March 2017 31 March 2016
2.4 Trade payables ]
Trade payables
- due to micro and small enternrises (Refer Note 2.20) 3 =
= other trade pavables 1,072,160 1,193,561
' N ) ’ 1,072,160 1,193,561
2.8 Other current llabllities e 3 .
Payable to employees 3,618,434 4,533,440
: e . 629 — 5,208,777
2.6 Short-term pravisions
Provision for employee benefits =~ = T , i N
-Leave encashment 590,935 143,898

590,935 | 143898




Sundrop Foods India Private Limited
2.Notes to accounts (continued)

_ Ainount in Indian rupees)

Particulars As at As at
31 March 2017 31 March 2016
2.7 Long-term loans and advances
Other loans and advances
Unsecured, considered good _
Advance income tax (net of provisions) 829,634 871,821
829,634 871,821




Sundrop Foods India Private Limited

2,Notes to accounts (continued)
= = i Amgint iul_ndla fugieng)
Particulars Asat As at
) 31 Maych 2017 31 March 2016
2.8 Trade receivables *
Unsecured, considered good =~ ]
Debts outstanding for period exceeding six months 7,193,941 7,193,941
Other debts 29,055,167 24559911
: : . % 36,249,108 31,753,852
(* amount represents amount due from holding company) S Al
2.9 Cash and cash equivalents
[Balance with banks
~Current accounts 2,703,971 1,416,283
! . 2703971 . 1,416.283
2.10 Short-term loans and advances
[Other loans and advances i
{Unsecured, considered good
Advances recoverable in cash or in kind or for value to be received o 657,769 | 574,541

"":D'\‘ 2/*7:/




Sundrop Foods Indla Private Limited
2.Notes to accounts (continued)

{Amonit In Indinn rupees)
For the year ended For the year ended
R I ‘ 31 March 2017 31 March 2016
2.11 Sale of services o ; ) o i ) i
Revenue from distribution services ' 97,068,000 ' 81,067,199
97,068,000 81,067,199
2.12 Other Income '
Miscellaneous income = - 59,730
2.13 Employee benefits expense
Salaries and bonus 56,293,594 47,295,078
Contribution to provident and other funds 7,482,526 4,867,945
63,776,120 ] 52,163,023
2,14 Other expenses ) i - o N T
Rates and laxes . B : 2373 T 1,980
Insurance 631,686 206,446
Communication expenses 2,329,839 1,872,484
Travelling 19,952,969 18,139,678
Auditors' remuneration (Refer Note: 2.21) 320,607 311,944
Printing and stationery ' 13,229 42,460
Advertisement and sales promotion - 15,449
Professional charges 1,885,392 1,682,298
Bank charges 748 856
Miscellaneous expenses . 504,604 | 169,612
_— 256414470 . . 22,443,207
2.15 Tax expenses Srueicn . . :
Current tax 2,788,274 2,043,878
Deferred tax credit (313,278) . ..
2474996




Sundrop Foods India Private Limited

(All amounts in Indian Rupees, except share data and otherwise stated)

Notes to accounts (continued)

2.16; Earnings per share

The eaminga considered in ining the Ci

ings per share comprise net profit afler tax, The number of

Basic camings per shate Is the welghted average aumber of shares ovtatanding during the year,

shares (nominal value of T10) used in computing

i Fif tod year ended | For the yeay snded
31 March 2017 31 blarch 2016
__SAIs437 LS4 TIS
2,000,000 2,000
amings per shi pa i 289] 22

Siuoc. meCnmmdmnmhmwpomﬂdq:dvshw hence, dwbulemddllﬁedmhywdmem'&'em
247 Related party transactinas
A) Reiated parties where conirol existy

B) Particulacs of related party transactions

The tailoning is 2 summary of siguificant related ety fransactions
ll'lrumlqn

- e :

g5 Toeh P Lo ,
Reimbarssnent of ex i ]
R i

12,160 |
97,068

C). The Com| has the ] ) [
l'iﬂf"ﬂ“ﬂ Asst Asat
; - 31 March 2017 31 Mareh 2016
Recelyable from related paviiey et S ) : :
Tech Foods Liy ST o S
T j > , ) 2 [} 36,249,108 | — 31,753.852

2.18: Segment Informatlon

The Company is engaged in the business of providing distribution seyvices to fts holding company, Agro Tech Foods Limited, with operations in India, Accordingly, no
uwmldimhnnltmdeh&emmchlmmﬁetmmhumlymmmhlmlmdhuinmmmt.

2.19; ferred tax asvety 1 I W)
Particilars Asat Asat
il _ 31 March2017 | 31 March 2016
ferred 1a% dswet L —
On expenditure alfowed on paywent basis 1 601,563 288,287

|

TN BT i




Sundrop Foods India Private Limited
(All amounts in Indian Rupees, except ghare data and otherwise stated)

Notes to accounts (continued)

2.21: Auditors' remuneration {eueluaing secvice s
Particulars ¥or the year ended | For the year ended
31 March 21017 31 Merch 2016
Siatutosy audit 81,500 181,500
Tax audit 121,000 121,000
Reimbursement of expenzes 18,107 s 9,444
. 320, Ill,ﬁ 1
2,22: Employee beneflts
) ﬂlcmyhyubencﬁtsdmmumdm
L Provident fund 3
ibution plan whercin cbligation of the C

All ¢mployces oflhaCunplnyveeeivebmeﬁumdulhshwidut Fund which is a defined
contribution equal to 12% of the employces’ sslary.

1. Gratuity ¢

tn accordance with ‘The Payment of Gratuity
elwhmwmmmwimmwmwvhn are d
profit and Joss, The Geutuity Pian is a Randed.

1il. Compensated absences 3
Th:nemnlfwunuﬁlhdh:vchdcmiudfnrﬂwem&umﬂnhkkmehm

batances that are cligible for cany forward, is d ined by an 21 unlaatt

Act, 1972 of India, the Company provides for Gratuity, 8
ined by an PRTIENG

b)

mﬁuwhgubhmwtthmmhndmamplwmﬁuu quired under the A

defined retirement benefit scheme (the Gratuity Plan), covering
uanhceudanhayurandmdmmdwthcsmewﬂ

mndlnstudwueditoﬂh:unployeﬁatmeywcnd.mwlnenfndlm
ulmnealdo!dteywmdhchamedwﬂlexwuuntofpmﬁnndm

ting Standard 15 (Reviscd) - "Employce Benefits”

Iﬁrﬂcﬂhn I Fos the yesr ended ‘ Far the year ended
, . 3 March.2017 31 March 2006
neillation of apening and Dbalances of the present yalue.of the defined beaeflt ob! 1
' . Gratully
613,358 441 ,‘Qg
452790 ] 256,660
Q@A) 33,198
5 27 il (102377}
(12572 @.1!124
1,272,159 613,558
; 437,106 390.245
37,524 32,629
176452 50823
(112572) 15,588
7,667 |. i '(ti;dtml
il 345,077 437,106
statement of profit and loss under employee henelits expense
452,790 0
4201 33,795




Sundrop Foods India Private Limited
(All amounts in Indian Rupees, except share data and otherwise stated)

Notes to accounts (continued)

}memw
Particutars

Asat Asat

31 March2017 | 38 March 2015

Gratulty
esent value of  gbliyation E N 613,538,
Less: Fair volue ofplan asscts ; 3461771 _ 431,106
Net lllbl_ll / (nasets 22 I7E
e r20m[ 1.55%
7.00%) 7.00%.,
B.00% 8.00%
Amounta for the current and previous four is are a3 foll
Particalars Asat Asat ~ Asat Asat Asat
i 31 March 2017 31 March 2016 31 March 2018 31 March 2014 31 March 2013
(Opening defined benefit obd 1721 [TEXCA K AL 337905 41919
Plon Ausets he e MG1TT L Ans ] 390,245 S -
Defleit/(8u e TIS982 1764352 | 23 3 491919
~Plx ) 7 e i 28,687 . G
feace Adjsimeniy “Flan g 77779 i35t G5 :
2.23 There am no litigations gs ca balance sheet date,
2.24 Specified bank notes disclosure®
Details of Specified Bank Notes {SBN5) held and transacted during the period from 8 November, 2016 to 30 December, 2016 are as below:
- TR " Qther
chidomrr . _SoNs | deomimotonnoes | Tom
Clnsing cash m hand as an 08 Now. 2016 v . -+ - -
[Add: Pemmined vovipts 3 i p
Less: Permitted payments 5 7] e
[ess: Amount déposited in binks i I~ . :
Closig cash In band ax on 30 December 2016 . > ' 5
* For the purposes of diis slanse, il term *Spevificd Bank Notes' shall have the ssme mesning provided in the notification o 'the Government of Indis, in the Ministry of

Fioance, Department of Economioc Affairs number S.0, 3407(E),

dated the 8th November, 2016,

325 Previous year fijgurea have beea regrouped/ reclassified whetever aecessary, to conform to current year olnssification.

As per our report even dale attached

Jor BS R & Assoclates LLP

Chartered Accountanss
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